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OUTLINE

Current Situation
Projections for 2011-2012
Things to watch

Market Alternatives

attle Advisor
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WHERE ARE WE AND HOW DID WE GET HERE?
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MED. & LRG. #1 & 2 STEER CALF PRICES
500-600 Pounds, Georgia, Weekly

$ Per Cwit.
155 ] —e— Avg.
145 - 3805'
135 1
125 - - - - 2010
115 1
105 -
95 ] — 2011
85 1

5

04/18/11
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MED. & LRG. #1 & 2 FEEDER STEER PRICES
700-800 Pounds, Georgia, Weekly

$ Per Cwit.
130 -

i —— Avg.
120 ] A 2005-

' /\/\/ »
110 1

/\’J - - - 2010
100

— 2011

Livegtock Marketing Information Center 04/18/11
: USDA-AMS, Compiled & Analysis by LMIC
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SLAUGHTER STEER PRICES
5 Market Weighted Average, Weekly

hd 09

$ Per Cwt.

125 -

2 A o
115 - AJ _

110
105 i/\f/ L - - - 2010

7
4
] . ¢
100 - - e
] r S e 8 2 Y=
95_ Pl * ’ - Ve
E . ‘*\ ’I .
e I 4 “« m
85 ——~
80 T
JAN APR JUL OCT

Livestock Marketing Information Center
Data Source: USDA-AMS
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BOXED BEEF CUTOUT VALUE
Choice 600-900 Lbs. Carcass, Weekly

$ Per Cwt.
195 +
| —e— Avg.
185 " 2005-
] / 09
175
/\/ - - - 2010
165 1 5 - . 5
— 2011
Livestock Marketing Information Center C-P-62
04/19/11
Data Source: USDA-AMS
The Univers'igr of Georgia
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WHAT CAN WE EXPECT THIS YEAR AND NEXT?




BEEF COWS THAT HAVE CALVED
JANUARY 1, 2011
(1000 HEAD)

B 830 t0 5030 (12)
I 450 to 880 (11)
[] 160 to 450 (13)
] Oto 160 (14)

Alaska 5.1

Hawaii 79

US Total 30865

arketing Information Center
C-N-15
01/

Tthniveréigr of Georgia

College of Agricultural and Environmental Sciences
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CHANGE IN BEEF COW NUMBERS

JANUARY 1, 2010 TO JANUARY 1, 2011
(1000 HEAD)

2t0 44 (13)

[ |
Alaska -0 H ot 2 @)
_— [] -10to 0 (17)
Hawaii -2 []-115t0-10 (13)
US Total -506
Livestock Marketing Information Center OZ;"'"R
Data Source: USDA/NASS . 7R -
The University of Georgia

College of Agricultural and Environmental Sciences
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MEAT SUPPLIES WILL BE
DOWN SLIGHTLY IN 2011

2011

2009 2010 | Projected | 10 vs 09 11vs 10

Commodity BILLION POUNDS PERCENT CHANGE
Beef 25.96 26.31 26.08 1.33% -0.90%
Pork 22.99 22.44 22.60 -2.45% 0.69%
Total Red Meat* 49.27| 49.05 48.97 -0.45% -0.16%
Broilers 35.51 36.85 37.42 3.64% 1.52%
Total Poultry** 41.67| 42.99 43.60 3.07% 1.39%
Total RedMeat & Poultry 90.95| 92.04 92.57 1.18% 0.57%

Source: USDA-WASDE, April 2011 Report
m
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DECLINING COW NUMBERS
REFLECT LACK OF
PROFITABILITY IN THE
SECTOR

JANUARY 1 “BEEF COW FACTORY’

U.S., Annual
Mil. Head
50 .
Beef cows down 2 percent @ 30.9 million
Beef replacement heifers down 5 percent
@ 5.20 million
45 1 Total beef cow factory down 2.1percent

40

35 -

30 -

25 -

B Replacement
Heifers

B@Beef Cows




PROJECTED PRICES 2011 AND
BEYOND

$140
$130
$120
$110
$100
$90
$80
$70
$60
$50
$40

2010 2011 2012

B GA 500# steer DOGA 750# steer @ Choice fed steer BGA Slaughter cow

Source: USDA, LMIC and UGA
Tthniveréigr of Georgia
e LC o attle AdVisor College of Agricultural and Environmental Sciences




PROJECTED PROFITS

FOR 2011

Not very pretty

Fertilizer and feed
costs will be the
differences in
orofits (or lack of).

_onger-term
producers are
going to have look
at increasing

foragel/less feeding.

attle Advisor

Variable
Costs
($/cow)

Variable
Costs
($/Cwt.)

Total Costs
($/cow)

Total Costs
($/Cwt.)

North

North

Georgia Georgia

Purch. Legumes
Fert.

$499 $418

$117 $99

$732 $651

$172 $153

i
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SINCE YOU DON’T HAVE ENOUGH TO WORRY
ABOUT

OTHER
ITEMS TO :
WATCH

attle Advisor

ANarming gastro increase pul down

Takeawa;a troubles :
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THE CORN MARKET
CONTINUES TO GO CRAZY

CORMCASH .. doily Close anly plot om
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400
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Tight Stocks Since ‘07 in Feed Crops Despite
Large Crops

16,000 50%
14.000 US Corn Supply

and Demand
- 40%
12,000

10,000 - 30%
8,000 T 9.8%
6.000 | e 17.5% - 20%

\ 12.8% 13.9% 13.1%
1.6%
4,000 N ——*—

- 10%
2 000 0%

o
B A mEERNRE .

2004/05 2005/06 2006/07 2007/08 2008/09 2009/10 2010/11

EmEnding Stocks —Production
—Domestic Use and Exports -e-Stocks:Use
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MORE CORN USED FOR ETHANOL
AS ENERGY ACT MANDATES

Million bushels
16,000
M Feed and Residual M Ethanol I Exports B Food Seed and Other Industrial

14,000
12,000
10,000
8,000
6,000
4,000
2,000
0

™~ o0 2] o — o o™ < N Vo] N~ (o] [e)) o —

Q Q < L Q < Q < L < L L L < <

Vo] N~ e8] (o)) o — o o < n Vo] ~ (o] [e)) o

()] ()} (o)) a o o o o o o o o o o —

Source: USDA, 04/08/2011
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WHAT ABOUT THE FUTURE?

Information Angus Profit System

Market Demand

Coordination e

©

] -
—— [ T e [T] = 1] Svmee }Ol e (] G
Location =1
RD~NORDHEH _? | - l
- | —— - ]
nid e e i s
HEMNSHIERT ' i P o b b
TR | pons s = =/
1o —BEUF— = Quality Angus Product Supply
AFIE, BESEHROLT - Amgna Ausnshe

FREBRVRDBLLEDT DL 3.
[ETTEEN, ETO, ENH,
EABERESATRTIFRBON] %
HETEIVATLCMOBATVET.

AF20U—YEUTF 4 —Dft#dH

o—HEUF—&3 REO TFL—R) (BHEEBD)E. T7EYTA—)
(TEBL)EADELERT, NBHAIEEN) (GBS TESL)ERENET.
AATRYERS BREFAR. 2TEENSERE TORELIBRATRERSAELD
Y. TEREFHORLERIATA] TR, BESEOTHENPSBHEIKRDIVE
EWHRADEEREEA 9 —Xy hTRRVLEIT S Y —EXANORMEAHETo
TEYET.

localHarvest .

real food real farmers. real community
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SUMMARY

Tight supplies and increasing demand will be supportive of
prices.

Creeping inflation (fuel and food) 2implications for demand.

Next several years should be relatively good for cattlemen-if
they can stay ahead of input prices.

Several other issues such as traceability, antibiotic use and
humane treatments of animals will become more important
but probably not more so than the demand for meat.
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